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we b n e  esu14ei.d prr qp~u it- 19r &i tiem- of lmmmptioo ' 
f r a  ?e&ral"lacak tax d a 8 '  $@1(:8)<7r';of tb. . b t m a l  - - , +.- 

.' mtaut ado- :. '2 ..; 

The laformatiom a u b ~ t t e d  -lodiut*; tbit  'y8r .ypra t+o$perrted under 
the $8- o f  the State of'  an , t o i t  ,putpose arms 

(A) Yo encoorage wid promkc tha e p r t  of. boatimi, n t c r  Bkii lu,  
f ishitag, iamplrsg and outdear J-fviag. And tr, prwide aoi t -  
abfm fscilitiee for the we of i t#  m a b r a  d ~ ~ l d I . n g  a 
b w e b a t ,  rkf boar, a11 aqaipeat amul or gecermsry for 
rrf  c tg , cumfor c a d  conv wicerte. 

YQ part of the n e t  aarniags of tho corporatloa .hll inure to the benetit 
of any mmber, trwtac  or officer... 

Tour ac t lv i t i ea ,  in futhrrancc of your r ta ted  purpose, are to OYL a 
boat and itmyliner boot to be locaaeb tm take  fer the benefit of 
8hareholderm sad tbdr fa mi lie^. The boete were placed fa  tarv ice  l u  

,,  .and . Each sharebalder wid $  aa chair .hare of the 
boameboat. Im addition, h c b  rbeubolder pays th of the yearly main- 
tenance 'and s".  per nl#ht w e  fete to effaat thm upenme. Paeh 
rharebo1,ler to aaai8aed three w e b .  t:o tare the boat a year. 

Ubn arhd tha percentage sf t i ra  ya: aharebolderr c~mlng lod ,  pu 
Indicated that dorlw the years la )trrth a d  Oetokt, ptu mharcholdere . 
meet. to make declolorrm reprdim# repair,, -, and uf.ntaiafeg the bouac' 
boat. Article IV of yo= B~-LA*,S atrtes ,  aSbsrahO1dox~ nay Eiot rant, lead,. 
or u l r a  8vailnble tbe me oz apetation of  tho w k u t  t o  any outaide 
their W e d i a t e  f a i l y . . . '  You Ilu+e lndbcsted tkat pateide aP the pretloup 
mentioned u e t i w r  p u  do mt (Lab 8119 roefa1 or r e c ~ ~ . ~ t t l a a a l  pro&ram. 



Sactiau SOL (c> bf  C L ~  '&ti d 9 r r ~ 6 n  qmrtain :or~.nimtiame Lapc im redarp~ 
ticale trr under mctfoa =(a) ,.ad rudm, l a  part, a8 dellowoa 

*<7) CXube erganimd let plrrmore, r ~ r e r t i o a ,  and other 'non- / 

prof Stable pocpemm, rdmtanehlly 'a12 o f  tha act ivittea of **ich .re 
for aueh pucgowe a d  no part Of the w'i erxaln~e of A i c h  i n u t u  t o  
the bensfst of sd;r ptlv8t.a sRaripoldsr .' 

Sec tton 1. SOl(c)(7)-1 of tbe reguhttoar prwtdea, In part, ae fallom z 
, C 

'"(a) Iha exemption provided by neetien N l ( a )  for erganirstioam 
deecr!bed Ln mtctlou S O L ( c ) ( f )  . a ~ p l i e n  only t o  c l u b  which rye 
ory:dniwd oall operated u a l u r i ~ e l y  for pleasure, recreatioa, a d  
other aonproiltsble purpa6e8, but doe@ uot apply to eny club if any part 
of j . t m  net e r r n i . q s  fuutae totba.beniif4.t o f  any private 8hrreholdor. In 
general, thla oxcaption oxteadm to social and recreation clubs which ore 
supported o s 2 t l y  by rearberchfp face, dm*, and aaaeemamote. tbrcver, r 
cl.trb otherwflse eutitltd to e r q t i o a  will not be disqualif ied becauae i~ 
raieem revewe frtm members thro-h the  we of c lub  facilities or bn 
connection r i t h  club cctiritima.' 

Reventle Ruling ;'il-32, 1970-1 Cumulative Bollvtin 132 hol.da that u f l y i n g  c lub  . 
providing eeoncr~ical f lying facftlLtiee f o r  ?.tr  member. but harlns no organ1 red 
social and recreati0.j prsgraa dc m m  not qrralifp for exemption under IRC 
S O ~ ( C )  (7). 

Revenue l!uling 69-220, 1969-1 C.1;. 154 holds that r social c lub  that r,.c.ef.cls a 
a : u S ~ t a n t i a l  portton of i t 8  Income frar~ the re.nt.11 of propeztg and uatre i t  for 
i n roue  co defray operating coats and t o  i:&ptove and expend ftr f s c i l i t i e m  is 
1109: exempt under section 501(e) (7) of the ;at' t .  

aevc:n.tr Puling 5F-5899, 1958-2 C.D. 266 bet8 forth t h e  c r i t e r i a  for de:ercminj.ng 
whetttcr tin organiastio~! qualifie+ Per exe.mptj.on fr.m Fedcrsl. income tax wader 
8ectic.n 51-31 ( c )  ( 7 )  of the Code. An o r ~ e n i r n t i c t $ . ~ u a r  e s t e b l i l ~ h  that  i t  P C  A 
club batkt organ1 zed  and operated m cluprlvmffy for placrorare, recreation and oelwr 
nor.; .PoPl~eble ytxrposea and that  no par? o f  the nct earnings inul-c.s t o  the 
heaaflt of any private obreholder or BPKiSvidraal. To *at Lhe f i r s t  
requlrtrwent, there caurt be an eetnbll.sttad wernbcrahip o f  i n d i v i ~ ' l o s l ~ ,  persounl 
conttcta and fellovahip. A camsunity nf the memb~re muat play a aatsrlel parr 
in i . h ~  life of the organization. 

Your a c t i v i t i e s  YP'E t h ~  mi(in?.en~nca OP ii fcaclll:~,  a l b e i :  w h o u a e k k ~ ~ ,  f,?r 
members use. Yola have irdlcrrted that p u  have l i t t l e  organired soc2aJ and 
';rccraratfonnl progrmss, ;qnd therefore, arm l i k e  the artgaof.rr~ti3n d e s c r i b e d  !.n 
Bevenue Puling 7@-32. P~rcherslowe, pcu hawe nor proven that .  ths c d n g l i n g  of 
your u d b e r s  p3.aym a e ~ l t e r l ~ 1  part 1.n the act iv i t ior  of pour org~lnl  r.3 t::on. 



X t  p o  y n e , d t h ' t L b  .olle&iaw n do r e  uinh tp, File  riitteo p n t a t ,  
plrm e w r j l J  r r t k h  Porn 6618 fa $h+. enctssud saf+&urse.\d cnrr log  -4  - 

. ' Wm H E  h f  bk*i 
, *' .i ,.. '3 , .  

X f  you do'mf agt-Ou wills kbeep cm.chaiona, pou a*g, withts Z ?  dnpr from tOlr \ L .  
i &t* 99  rUa !.at$&?, fiPa tn 4mplicake a Yrf(aP of tha fact., Ilov, bad wg- 

'\ 
that Jror l  y 4rgp h r t h  your p o l t l o l r .  Xf d t d r a  an oral dlu?mst& of abe 
$6. plxam I&SCCZ~ ibis la p a t  ?rot-h. .= ekcf oaed h b % l c a t k - a  892 
g$vem tastroctiaw for fL2iw a ptotemt. . . 

If p a  40 a fils 6 puotert d t h  thi. offtoe w l e N n  31) days of the data oir 
tbir  r t p r t  3 s  le t ter ,  thit propeed determimtiae air1  b c c c ~ e  f irral . 
If you b'm+ $81 Purthcr qyeatAop~,  plattee eovtact the petaan whoat aasee dnd 
tclcpbona m b e r  are r b w  at  the beginntaa'nf t h i s  lettar. 
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